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Pakistan Stock Exchange Overview

Open Close Chg. %

KSE All 22,108.3 22,198.9 90.6 0.4%

KSE100 31,033.0 31,222.7 189.8 0.6%

KSE30 13,724.3 13,819.6 95.4 0.7%

KMI30 48,845.4 49,121.5 276.2 0.6%

Top Five Gainers

Open Close Chg. %

MTL 605.1 644.2 39.1 6.5%

SFL 681.0 718.6 37.6 5.5%

SAPT 800.0 830.4 30.4 3.8%

WYETH 710.0 739.9 29.9 4.2%

BATA 1,515.0 1,540.0 25.0 1.7%

Top Five Volume Leaders

Open Close Chg. Vol.

MLCF 22.3 23.1 0.7 11.41

HASCOL 14.9 14.8 -0.1 10.73

PAEL 21.9 21.6 -0.3 7.71

KEL 2.8 2.8 0.0 7.47

PIOC 35.6 37.7 2.2 7.11

Portfolio Investments – Net Position

FIPI Buy Sell Net 

F-Individuals 0.00 0.00 0.00

F-Corporates 0.34 -1.65 -1.31

O/S Pakistanies 1.59 -1.31 0.28

Net 1.93 -2.96 -1.03

LIPI

Indviduals 27.16 -25.86 1.31

Companies 1.41 -0.86 0.55

Comm. Banks 0.44 -0.37 0.07

NBFC 0.01 -0.01 0.00

Mutual Funds 1.02 -2.90 -1.88

Other 0.06 -0.72 -0.66

Brokers Proprietary 4.75 -4.40 0.35

Insurance 1.61 -0.31 1.30

Net 36.46 -35.43 1.03

Commodity Outlook

Unit Close % chg.

Crude oil USD/bbl. 20.11 -10.3%

Brent oil USD/bbl. 29.60 -6.7%

Gold USD/t oz. 1726.97 0.7%

Silver USD/t oz. 15.75 2.2%

Coal USD/ton 58.60 -2.7%

Steel Scrap (LME) USD/ton 253.00 3.7%

Steel Rebar (LME) USD/ton 412.00 4.8%

USD/PKR Interbank 166.89 0.0%

Economy News
IMF sees negative 1.5pc growth in Pakistan this year
Economy | Negative
The International Monetary Fund (IMF) on Tuesday projected economic
recession for Pakistan following the coronavirus-related ‘The Great
Lockdown’ that would sharply contract the global economy this year. The
fund projected Pakistan’s economy to shrink by 1.5pc during this fiscal year,
compared to 3.3pc growth in 2018-19. These estimates are generally
comparable with 1.3pc decline in the country’s economic output forecast by
the World Bank on Sunday. (Dawn) | Click for more info.

SBP says all targets to be revised downward
Economy | Negative
The State Bank of Pakistan (SBP) on Tuesday said that the revised GDP growth
target of three per cent was unachievable even after ignoring the impact of
pandemic on the economy as the agriculture sector and large-scale
manufacturing failed to compensate for subdued domestic market activity.
(Dawn) | Click for more info.

COVID-19 bound to weaken economic activity, consumer demand: State
Bank
Economy | Negative
The State Bank of Pakistan (SBP) on Tuesday painted a bleak picture of the
economy inflicted with the novel coronavirus-led slowdown despite that
stabilisation measures started to yield positive results in the recent past. SBP
said the stabilisation efforts and regulatory measures yielded notable
improvements during the first half of the current fiscal year of FY2020. The
current account deficit contracted to a six-year low, foreign exchange
reserves increased, the primary budget recorded a surplus, and core inflation
eased. (The News) | Click for more info.

Pakistan urges Germany to play key role on debt relief for developing world
Economy | Neutral
Days after his call for a ‘Global Initiative on Debt Relief’ for developing
countries to cope with the novel coronavirus crisis, Prime Minister Imran
Khan on Tuesday held a telephonic conversation with German Chancellor
Angela Merkel, seeking her leadership role for implementation of the sought-
after move. (ET) | Click for more info.

Reforms needed to be prioritized to attract, sustain FDI inflows: SBP
Economy | Neutral
Reforms are needed to be prioritized to attract and sustain higher Foreign
Direct Investment (FDI) inflows into the country, according to State Bank of
Pakistan (SBP) second quarterly report on the state of economy, released on
Tuesday. Except for the telecommunications sector, foreign direct investment
(FDI) inflows were also about the same level as last year,” it said in a
statement. (BR) | Click for more info.

Foreign divestment in T-bills reaches $412m in April
Economy | Negative
The cumulative net investment in T-bills from July 2019 to date is now below
$1 billion, standing at $951 million, according to data released by the State
Bank of Pakistan (SBP). Much of this divestment impact has to do with the
trend of foreign outflows leaving the country that has continued unabated
since late February 2020. The total gross divestment during March 2020 stood
at $1.735 billion, while gross divestment in April 2020 so far has reached $412
million. (PT) | Click for more info.
.
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Power
Pakistan urges China to soften terms for power deals
Power | Neutral
Pakistan has requested China for ease in payment obligations of over $30
billion worth of about 12,000-megawatt power projects under the China-
Pakistan Economic Corridor (CPEC) to minimise its financial and economic
difficulties. This is part of the ongoing government efforts to secure discounts
and savings on power purchases from independent power producers (IPPs) as
circular debt liabilities cross Rs2 trillion. (Dawn) | Click for more info.

Renegotiating capacity charges
Power, IPPs | Neutral
There is no doubt that the current economic situation compels the power
purchaser (the Power Ministry) to renegotiate the terms of Power Purchase
Agreements (PPAs) of the IPPs (Independent Power Producers). It is necessary
for all involved in this to engage in the spirit of accommodation rather than
assert a cold-blooded prerogative based on written contracts that are backed
by sovereign guarantees. The basic equation before is the proportion of
capacity charges in the total electricity tariff. As we know the electricity
payments made to the power producers have two major components: fuel
charges and capacity charges. Fuel charges are dependent upon global fuel
prices. (Dawn) | Click for more info.

Govt asked to retire GENCOs, IPPs established under 1994, 2002 policies
IPP | Negative
The nine-member committee headed by ex-chairman of SECP Mohammad Ali
which was earlier constituted by Prime Minister Imran Khan on August 7,
2019 has unfolded startling disclosures in its report recently submitted with
the top man of the country that under the 1994 power policy, 16 out of 17
IPPs, which invested a combined capital of Rs50.80 billion, have so far earned
profit in excess of Rs415 billion, having taken out dividends in excess of Rs310
billion. (The News) | Click for more info.

Autos
Car prices raised
INDU | Positive
The Indus Motor Company on Tuesday raised prices of various Toyota models
by Rs110,000-500,000. The price of Yaris 1.3Gli MT, 1.3GLI CVT and AT1V MT,
which has yet to hit the roads, has been raised to Rs2.469 million, Rs2.649m
and Rs2.579m, from Rs2.349m, Rs2.519m and Rs2.449m. After adding
Rs110,000 and Rs160,000, Corolla 1.6 MT and 1.6 AT will cost Rs3.159m and
Rs3.309m. (Dawn) | Click for more info.

Miscellaneous
PM Imran extends lockdown for two weeks
Economy | Neutral
Prime Minister Imran Khan has extended the lockdown in the country for an
additional two weeks, saying that the restrictions as well as other social
distancing measures have benefited the country despite the economic costs
incurred and announced opening construction as well as several other
industries from today (Wednesday). (ET) | Click for more info.

Kamyab Jawan Programme; PM decides to enhance lending limit to Rs25m
Banks | Positive
Prime Minister Imran Khan Tuesday decided to further provide greater
entrepreneurship opportunities to the country’s youth by enhancing the loan
limits under the Kamyab Jawan programme from the current limit of Rs5
million to Rs25 million. (BR) | Click for more info.

World Indices

Last Chg. Chg. %

US - Dow 30 23,949.8 558.99 2.39%

Taiwan - TWII 10,332.9 233.72 2.31%

PAK (KSE-100) 31,222.7 189.75 0.61%

PHILP - PSEi 5,780.9 169.90 3.03%

HK - Hang Seng 24,435.4 135.07 0.56%

US - S&P 500 2,846.1 84.43 3.06%

INDONESIA - IDX 4,706.5 82.60 1.79%

KSA - Tadawul 6,874.6 70.10 1.03%

CHINA - Shanghai 2,827.3 44.23 1.59%

INDIA - SENSEX 30,690.0 -469.60 -1.51%

Board Meetings

Scrip Day Time

EPCL WEDNESDAY 2:30 PM

SCL THURSDAY 10:00 AM

DCR THURSDAY 11:00 AM

HRPL THURSDAY 11:00 AM

SAZEW THURSDAY 11:30 AM

MWMP THURSDAY 12:00 PM

LOTCHEM THURSDAY 2:00 PM

INIL THURSDAY 4:00 PM

BWHL FRIDAY 11:00 AM

HMB FRIDAY 3:00 PM

SIBL SATURDAY 12:00 PM

3Q A/C FY'20

3Q A/C FY'20

1Q A/C FY'20

1Q A/C FY'20

1Q A/C FY'20

3Q A/C FY'20

3Q A/C FY'20

MULTIPLE PERIOD

Agenda

3Q A/C FY'20

3Q A/C FY'20

3Q A/C FY'20
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Interest on loans, returns, energy bills; Textile industry seeks relief for a
quarter
Textile | Neutral
The country’s textile industry has sought extension in payment of interest on
loans/advances, date for sales tax returns and deferment of energy bills for
March and April for at least one quarter. (BR) | Click for more info.

FBR issues Rs 51.5 billion refunds through FASTER
Textile | Positive
The Federal Board of Revenue (FBR) has so far made refund payments of Rs
51.5 billion to the exporters and businessmen through FASTER, the fully
automated Sales Tax E-Refund System. As per the record since July 2019,
refunds amounting to Rs. 64.5 billion were claimed through FASTR System,
out of which cases of Rs 57 billion were processed, said an FBR press
statement issued here Tuesday. (Mettis) | Click for more info.

Traders postpone business resumption after gradual ease assured
Economy | Neutral
Traders on Tuesday decided to continue observing coronavirus-led lockdown
after the Sindh administration assured them of procedures to gradually ease
shutdown in two days. (The News) | Click for more info.

Political News
Sindh govt eases lockdown restrictions for 'certain industries' in view of
NCC decision
Hours after the federal government announced the National Coordination
Committee's decision to ease some lockdown restrictions across the country,
the Sindh government has decided to allow the resumption of certain
economic activities, albeit with the condition that they follow precautionary
measures to contain the spread of the novel coronavirus. (Dawn) | Click for
more info.

International News
Asia shares given pause by scale of global economic damage

Asian shares paused at one-month highs on Wednesday as warnings of the
worst global recession since the 1930s underlined the economic damage
already done even as some countries tried to re-open for business. (Reuters)
| Click for more info.

Oil Regains Some Ground After 10% Drop While Demand Fears Linger
Oil clawed back some losses after tumbling 10% on Tuesday as concerns over
virus-driven demand destruction overshadowed a historic deal by the world’s
biggest producers slash output. (Bloomberg) | Click for more info.
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Disclaimer

This report has been prepared by Aba Ali Habib Securities and is provided for
information purposes only. Under no circumstances this is to be used or considered as
an offer to sell or solicitation of any offer to buy. While reasonable care has been taken
to ensure that the information contained therein is not untrue or misleading at the
time of publication, we make no representation as to its accuracy or completeness and
it should not be relied upon as such. From time to time, Aba Ali Habib Securities and/or
any of its officers or directors may, as permitted by applicable laws, have a position, or
otherwise be interested in any transaction, in any securities directly or indirectly
subject of this report. This report is provided only for the information of professional
advisers who are expected to make their own investment decisions without undue
reliance on this report. Investments in capital markets are subject to market risk and
Aba Ali Habib Securities accepts no responsibility whatsoever for any direct or indirect
consequential loss arising from any use of this report or its contents.

In particular, the report takes no account of the investment objectives, financial
situation and particular needs of investors, who should seek further professional advice
or rely upon their own judgment and acumen before making any investment. The views
expressed in this report are those of Aba Ali Habib Securities’ Research Department
and do not necessarily reflect those of the company or its directors. Aba Ali Habib as a
firm may have business relationships, including investment‐ banking relationships, with
the companies referred to in this report. Aba Ali Habib Securities or any of its officers,
directors, principals, employees, associates, close relatives may act as a market maker
in the securities of the subject company, may have a financial interest in the securities
of the subject company to an amount exceeding 1% of the value of the securities of the
subject company, may serve or may have served in the past as a director or officer of
the subject company, may have received compensation from the subject company for
corporate advisory services, brokerage services or underwriting services or may expect
to receive or intend to seek compensation from the subject company for the aforesaid
services, may have managed or co-managed a public offering, take-over, buyback,
delisting offer of securities or various other functions for the subject company.

All rights reserved by Aba Ali Habib Securities. This report or any portion hereof may
not be reproduced, distributed or published by any person for any purpose
whatsoever. Nor can it be sent to a third party without prior consent of Aba Ali Habib
Securities. Action could be taken for unauthorized reproduction, distribution or
publication.

Rating Criteria

Rating - Expected Total Return
Buy - Greater than 10%
Hold - Neither Buy nor Sell
Sell - Less than and equal to -10%

Valuation Methodology

To arrive at our 12-months Price Target, ABA Ali Habib Research uses different
valuation methods which include: 1). DCF methodology, 2). Relative valuation
methodology, and 3). Asset-based valuation methodology. In this report, our PT is
founded on FCFF based DCF methodology.

Analyst Certification AC

The research Analyst(s) hereby certify that the views about the company/companies
and the security/securities discussed in this report accurately reflect his or her or their
personal views and that s/he has not received and will not receive direct or indirect
compensation in exchange for expressing specific recommendation or views in this
report. The analyst(s) is/are principally responsible for preparation of this research
report and that s/he or his/her close relative/family member doesn’t own 1% or more
of a class of common equity securities of the following company/companies covered in
this report.
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