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Open Close Chg. %

KSE All 25,282.0 25,551.2 269.2 1.1%

KSE100 35,358.3 35,653.3 295.0 0.8%

KSE30 16,526.6 16,606.5 79.9 0.5%

KMI30 57,812.7 58,392.6 579.8 1.0%

Open Close Chg. %

NESTLE 6,465.0 6,779.0 314.0 4.9%

PAKT 2,282.0 2,393.0 111.0 4.9%

BATA 1,493.3 1,568.0 74.7 5.0%

SRVI 785.2 824.5 39.3 5.0%

SAPL 540.0 567.0 27.0 5.0%

Open Close Chg. Vol.

WTL 1.5 1.5 0.0 15.80

FCCL 15.8 16.4 0.5 15.66

KEL 3.9 3.9 0.1 14.70

UNITY 10.7 11.0 0.3 14.61

PAEL 19.1 20.1 1.0 14.31

FIPI Buy Sell Net 

F-Individuals 0.01 -0.05 -0.04

F-Corporates 4.90 -4.65 0.25

O/S Pakistanies 2.71 -2.43 0.28

Net 7.63 -7.13 0.50

LIPI

Indviduals 55.76 -49.90 5.86

Companies 1.69 -2.18 -0.50

Comm. Banks 2.55 -4.49 -1.94

NBFC 0.01 -0.26 -0.25

Mutual Funds 5.78 -9.80 -4.02

Other 2.21 -0.61 1.60

Brokers Proprietary 14.93 -14.99 -0.06

Insurance 2.90 -4.09 -1.19

Net 85.82 -86.32 -0.50

Source: NCCPL

Unit Close % chg.

Crude oil USD/bbl. 56.34 0.0%

Brent oil USD/bbl. 61.74 0.0%

Gold USD/t oz. 1490.86 0.0%

Silver USD/t oz. 17.63 0.0%

Coal USD/ton 69.25 0.3%

Steel Scrap (LME) USD/ton 268.00 1.1%

Steel Rebar (LME) USD/ton 418.00 -0.4%

USD/PKR Interbank 155.81 0.0%

Source: Bloomberg/SBP
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Economy News
SECP proposes new brokers regime
Economy | Neutral
The Securities and Exchange Commission of Pakistan (SECP) has proposed
new brokers regime for stock market brokers with financial resource
requirements, and divided them into three categories i.e. small-sized brokers
(trading only brokers), trading & clearing broker, and trading & self-clearing
brokers. Under the new financial resource requirements proposed for
brokers, net worth of the trading and clearing broker (TC) licence would be Rs
500 million and above; net worth of trading and self clearing broker (TSC)
license would be Rs 150 million and above, and net worth of trading only
broker (TO) license would be Rs 15 million and above. (BR) | Click for more
info.

Lawmakers ask IMF to ease pace of adjustments; oppose centralisation of
tax on services
Economy | Neutral
The parliamentarians on Wednesday opposed government’s proposed move
to centralise sales tax on services on the grounds of it being against the
constitution and asked the International Monetary Fund (IMF) to relax
economic targets set under the $6 billion extended fund facility that was
adversely affecting the country’s businesses and the people. The IMF mission,
however, showed its satisfaction over government’s macroeconomic policies
including taxation, exchange and interest rates to steer the country out of
challenges. (Dawn)
Click for more info.

World Bank eyes increase in tax ratio to 17pc by FY24
Economy | Positive
The World Bank-funded $400 million project is aimed at creating a
sustainable increase in the country’s tax revenue, raising the tax-to-GDP ratio
to 17 per cent and widening the tax net to 3.5m active taxpayers by 2023-24.
(Dawn)
Click for more info.

Nationwide tax drive given go-ahead
Economy | Positive
Prime Minister Imran Khan and top military brass have approved an
ambitious tax reforms plan including launching of nation-wide tax assessment
and documentation drive as well as survey of immoveable property all over
the country. Both these nationwide surveys are aimed at identifying millions
of potential tax evaders and bringing them into tax system. (The News) | Click
for more info.

Govt mulls issuing interest-bearing bonds to reduce circular debt
Power | Neutral
The Finance Division has been mulling to issue interest-bearing bonds to
reduce the power sector’s circular debt. As per details, the businessman gave
a presentation to the participants to re-profile the circular debt that was
mostly payable at present on a short-term basis (fresh flow) and the medium-
term (stock of circular debt parked with Power Holding Private Ltd – PHPL).
(PT) | Click for more info.

Circular debt will be zero by December 2020: Senator Faisal Javed
Power | Positive
Senator Faisal Javed said on Wednesday said the Pakistan Tehreek-e-Insaf
(PTI) government would bring down the circular debt to zero by December
2020. Talking to the media here outside the Parliament House, he said the
government had significantly reduced the current account deficit and
determined to reduce it more in the next year. (BR) | Click for more info.
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Consumer inflation clocks in at 11.04 pc in Oct
Economy | Negative
Annual consumer inflation accelerated to 11.04 percent in October from 6.5
percent in the corresponding month a year earlier as food prices and costs of
housing, electricity and transportation continued to increase during the
month. (The News) | Click for more info.

Govt raises Rs823bn through T-bills
Economy | Neutral
The government raised Rs822.8 billion through T-bills as against the target of
Rs600bn — representing an excess borrowing of Rs208.8bn, reported the
State Bank of Pakistan (SBP) on Wednesday. This was unlike the previous
auction held on October 23 where the government received bids of
Rs1,963bn but raised Rs532.5bn. (Dawn) | Click for more info.

Power
ECC approves energy ministry’s plan to raise over Rs136bn financial facility
Power | Neutral
The Economic Coordination Committee (ECC) of the Cabinet has approved a
proposal of the Ministry of Energy to raise finance facilities of Rs136.45 billion
and Rs30 billion for adjustment of existing finance facilities of Power Holding
Limited. The ECC also approved a proposal by the Finance Division for the
acquisition of 8.5pc additional shares of EPCL South Africa by enhancing
Standby Letter of Credit by $2.7 million which would bring the aggregate
investment of Packages Limited to $17.7 million. (PT) | Click for more info.

KE vows to invest $3bn in next four years
KEL | Positive
K-Electric (KE) is committed towards Karachi and its growth with an
investment of USD 3 billion over the next four years across the value chain.
This was stated by Aamir Ghaziani, Chief Financial Officer of KE. The CFO also
said that to maintain this growth momentum, investments in infrastructure
across the value chain is crucial including a 900 MW RLNG-based BQPS-III, a
700 MW coal-based IPP project, and Transmission and Distribution related
projects. (BR) | Click for more info.

Issuance of LoS for 11 wind power projects approved
Power | Neutral
The Alternative Energy Development Board (AEDB) Wednesday accorded
approval to the issuance of LoS for 11 wind power projects falling under the
category-II under the Cabinet Committee on Energy. Nepra has issued tariff
for these projects which are scheduled to achieve financial close by
November 18, 2019. (BR) | Click for more info.

Nepra grants power transmission licence to Sindh
Power | Neutral
The National Electric Regulatory Authority (Nepra) has granted transmission
licence to Sindh Transmission and Dispatch Company to act as the provincial
grid firm, a document revealed on Wednesday. The scope for provincial grid
company includes operation of transmission lines for the Keti Bandar-Gharo
Jhimpir wind corridor, deployment of a combination of major and micro
transmission grid model for wind corridor for initial supply of electricity to
bulk consumers in Nooriabad industrial area, K-Electric and other bulk buyers.
(The News) | Click for more info.

Last Chg. Chg. %

PAK (KSE-100) 35,653.3 295.02 0.83%

INDIA - SENSEX 40,469.8 221.55 0.55%

Taiwan - TWII 11,653.1 9.04 0.08%

HK - Hang Seng 27,688.6 5.24 0.02%

US - S&P 500 3,076.8 2.16 0.07%

US - Dow 30 27,492.6 0.07 0.00%

CHINA - Shanghai 2,978.6 -12.97 -0.43%

KSA - Tadawul 7,749.3 -33.02 -0.42%

INDONESIA - IDX 6,217.6 -46.61 -0.74%

PHILP - PSEi 8,025.9 -190.80 -2.32%

Source: Bloomberg

Scrip Day Time

MSCL THURSDAY 11:00 AM

TSML THURSDAY 11:30 AM

HACC MONDAY 10:30 AM

HCAR THRUSDAY 11:00 AM

Source: PSX Announcement
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Fertilizer
Agritech Ltd temporarily closes down Hazara Phosphate Plant
AGL | Negative
Agritech Limited, in a notification to Pakistan Stock Exchange on Wednesday,
has informed that it has temporarily closed down its Hazara Phosphate Plant
due to planned PESCO Power Outage and Constraints on Rock Phosphate
supplies. (Mettis) | Click for more info.

Autos
Import of used vehicles; Procedure revised by ECC
Autos | Neutral
The Economic Coordination Committee (ECC) of the Cabinet has revised
procedure for the import of used vehicles under personal baggage, transfer of
residence and gift schemes to clear a total of 1,017 vehicles stuck at Karachi
port. (BR) | Click for more info.

Miscellaneous
Govt to increase pension to Rs15,000 by 2023: Zulfi Bukhari
Banks | Neutral
Special Assistant to the Prime Minister on Overseas Pakistanis and Human
Resource Development Sayed Zulfikar Abbas Bukhari Wednesday said the
government will increase the pension amount to Rs15,000 in its remaining
four years’ tenure (2023). Earlier, the government had increased the pension
from Rs5,250 to Rs6,500. (The News) | Click for more info.

‘Islamic banking can help address poverty’
Banks | Neutral
Islamic banking can play a key role to address the four major challenges of
poverty, income equality, regional disparity and illiteracy facing the country,
said Austerity and Reforms Adviser Dr Ishrat Husain. (Dawn) | Click for more
info.

BankIslami and CDC sign MoU for EPM services
BIPL | Neutral
The MoU signing ceremony was held on 04-11-19 at CDC House between
BankIslami Pakistan Limited & Central Depository Company - CDC whereby
both institutions have entered into an arrangement for implementation of
CDC’s Efficient Payment Mechanism (EPM) via BankIslami Cash Management
Services. BankIslami is the first Islamic Bank to implement CDC’s EPM
Services. (BR) | Click for more info.

Sales tax on imports up 18.5pc to Rs267.45bln in July-October
Economy | Neutral
The collection of sales tax on import stage increased by 18.5 percent to
Rs267.45 billion during July-October of current fiscal year due to abolishment
of zero-rate scheme. Sources in Large Taxpayers Unit (LTU), which has
jurisdiction over collection of sales tax and federal excise duty (FED) on
import stage, said on Wednesday the collection of sales tax on import stage
increased to Rs267.45 billion during first four months of the current fiscal
year when compared with Rs225.6 billion in the corresponding months of the
last fiscal year. (The News) | Click for more info.

More Japanese firms to start business in Pakistan: CG
Economy | Neutral
“Two to three more Japanese companies will also arrive in Pakistan to start
their business units,” said Consul General of Japan, Toshikazu Isomura. He
said it was his desire to strengthen and further improve trade and investment
relations with Pakistan and they were trying their best in this regard. (BR) |
Click for more info.
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Political News
PM Imran decides to clip NAB powers to save bureaucracy from harassment
Prime Minister Imran Khan has decided to clip Bureau’s power to arrest any
civil servant, serving or retired, in the garb of “misuse of authority” or for any
“procedural lapse”. (The News) | Click for more info.

Government committee takes important decision regarding Pervaiz Elahi
Punjab Assembly Speaker Chaudhry Pervaiz Elahi has been given full authority
to hold negotiations with Jamiat Ulema-e-Islam-Fazl (JUI-F) chief Maulana
Fazlur Rehman. (The News) | Click for more info.

International News
Stocks Mixed as Interim Trade Deal Hits Roadblock: Markets Wrap
Stocks in Asia were mixed Thursday after reports that the signing of a partial
U.S.-China trade deal may be delayed until next month. Treasuries extended
Wednesday’s gains. (Bloomberg) | Click for more info.

Oil unchanged after overnight losses amid caution over trade talks
Oil prices were unchanged on Thursday, holding on to most of their losses
from the previous session, on worries that a long-awaited interim deal to dial
back a crippling U.S.-China trade war could be delayed. (Reuters) | Click for
more info.

https://www.thenews.com.pk/print/551831-pm-decides-to-clip-nab-powers-to-save-bureaucracy-from-harassment
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https://www.bloomberg.com/news/articles/2019-11-06/asia-stocks-look-mixed-on-trade-signing-roadblock-markets-wrap?srnd=premium-asia
https://www.reuters.com/article/us-global-oil/oil-unchanged-after-overnight-losses-amid-caution-over-trade-talks-idUSKBN1XG03Z?il=0


Disclaimer

This report has been prepared by Aba Ali Habib Securities and is provided for
information purposes only. Under no circumstances this is to be used or considered as
an offer to sell or solicitation of any offer to buy. While reasonable care has been taken
to ensure that the information contained therein is not untrue or misleading at the
time of publication, we make no representation as to its accuracy or completeness and
it should not be relied upon as such. From time to time, Aba Ali Habib Securities and/or
any of its officers or directors may, as permitted by applicable laws, have a position, or
otherwise be interested in any transaction, in any securities directly or indirectly
subject of this report. This report is provided only for the information of professional
advisers who are expected to make their own investment decisions without undue
reliance on this report. Investments in capital markets are subject to market risk and
Aba Ali Habib Securities accepts no responsibility whatsoever for any direct or indirect
consequential loss arising from any use of this report or its contents.

In particular, the report takes no account of the investment objectives, financial
situation and particular needs of investors, who should seek further professional advice
or rely upon their own judgment and acumen before making any investment. The views
expressed in this report are those of Aba Ali Habib Securities’ Research Department
and do not necessarily reflect those of the company or its directors. Aba Ali Habib as a
firm may have business relationships, including investment‐ banking relationships, with
the companies referred to in this report. Aba Ali Habib Securities or any of its officers,
directors, principals, employees, associates, close relatives may act as a market maker
in the securities of the subject company, may have a financial interest in the securities
of the subject company to an amount exceeding 1% of the value of the securities of the
subject company, may serve or may have served in the past as a director or officer of
the subject company, may have received compensation from the subject company for
corporate advisory services, brokerage services or underwriting services or may expect
to receive or intend to seek compensation from the subject company for the aforesaid
services, may have managed or co-managed a public offering, take-over, buyback,
delisting offer of securities or various other functions for the subject company.

All rights reserved by Aba Ali Habib Securities. This report or any portion hereof may
not be reproduced, distributed or published by any person for any purpose
whatsoever. Nor can it be sent to a third party without prior consent of Aba Ali Habib
Securities. Action could be taken for unauthorized reproduction, distribution or
publication.

Rating Criteria

Rating - Expected Total Return
Buy - Greater than 10%
Hold - Neither Buy nor Sell
Sell - Less than and equal to -10%

Valuation Methodology

To arrive at our 12-months Price Target, ABA Ali Habib Research uses different
valuation methods which include: 1). DCF methodology, 2). Relative valuation
methodology, and 3). Asset-based valuation methodology. In this report, our PT is
founded on FCFF based DCF methodology.

Analyst Certification AC

The research Analyst(s) hereby certify that the views about the company/companies
and the security/securities discussed in this report accurately reflect his or her or their
personal views and that s/he has not received and will not receive direct or indirect
compensation in exchange for expressing specific recommendation or views in this
report. The analyst(s) is/are principally responsible for preparation of this research
report and that s/he or his/her close relative/family member doesn’t own 1% or more
of a class of common equity securities of the following company/companies covered in
this report.
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