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Open Close Chg. %

KSE All 29,826.0 30,107.8 281.8 0.9%

KSE100 41,112.7 41,614.4 501.7 1.2%

KSE30 19,737.8 19,999.5 261.8 1.3%

KMI30 68,600.1 69,798.7 1198.6 1.7%

Open Close Chg. %

NESTLE 8,510.0 8,900.0 390.0 4.6%

UPFL 7,000.0 7,350.0 350.0 5.0%

WYETH 1,086.0 1,140.3 54.3 5.0%

SAPL 857.5 900.4 42.9 5.0%

SRVI 793.4 825.0 31.6 4.0%

Open Close Chg. Vol.

BOP 13.6 13.8 0.3 19.84

KEL 6.5 6.7 0.2 17.60

ANL 15.4 15.3 -0.1 12.01

PIBTL 12.6 12.7 0.1 10.93

POWER 8.1 8.6 0.5 10.64

FIPI Buy Sell Net 

F-Ind. 0.47 -0.04 0.43

F-Corp. 2.47 -3.85 -1.38

O/S Pak 2.25 -2.03 0.23

Net 5.20 -5.92 -0.72

LIPI

Indv. 56.58 -56.09 0.48

Cos. 4.93 -2.94 1.99

Banks 1.75 -1.56 0.20

NBFC 0.07 -0.02 0.05

M-Funds 3.42 -7.53 -4.11

Other 2.11 -1.02 1.09

Broker 14.46 -13.26 1.20

Insur. 4.06 -4.24 -0.19

Net 87.38 -86.66 0.72

Source: NCCPL

Unit Close % chg.

Crude oil USD/bbl. 53.75 0.2%

Brent oil USD/bbl. 62.06 0.1%

Gold USD/t oz. 1313.39 -0.1%

Silver USD/t oz. 15.82 -0.2%

Coal USD/ton 87.00 -0.7%

Steel Scrap (LME) USD/ton 329.00 -0.3%

Steel Rebar (LME) USD/ton 472.00 -1.7%

USD/PKR Interbank 138.50 0.1%

Source: Bloomberg/SBP

Pakistan Stock Exchange Overview

Top Five Gainers

Top Five Volume Leaders

Portfolio Investments – Net Position

Commodity Outlook

Economy News
Grim outlook: S&P cuts credit rating to ‘B-’ from ‘B’
Economy | Negative
The US ratings agency Standard and Poor’s on Monday lowered Pakistan’s
credit rating to ‘B-’ from ‘B’ on the diminished growth prospects as well as
elevated external and fiscal stresses. | Click for more info.

China, Pakistan inching towards BoP deal, FTA-II
Economy | Positive
China and Pakistan are reportedly inching towards a deal on Balance of
Payment (BoP) support with commercial loans and the second phase of Free
Trade Agreement (FTA) expected to be finalized prior to the second visit of
Prime Minister Imran Khan in April, 2019. | Click for more info.

PM Imran advised caution on IMF bailout deal
Economy | Negative
The deal that International Monetary Fund (IMF) has put on the table is not in
the interest of Pakistan because it will unduly burden the vulnerable
population and further strain the economy. | Click for more info.

WB estimates $12bln as costs of inept water management
Economy | Negative
The World Bank on Monday estimated $12 billion as economic costs per year
to Pakistan from poor water and sanitation, floods and droughts. | Click for
more info.

Over 5pc decline in trade deficit recorded
Economy | Positive
A decline of 5.07 percent was recorded in the country’s trade deficit in the
first six months of the current financial year 2018-19. According to the report
of Pakistan Bureau of Statistics (PBS), as compared to the previous financial
year, over 5 percent decline in trade deficit took place due to 19.2 percent
increase in exports and 29.2 percent decrease in imports during the first six
months of the current financial year from July to December 2018. | Click for
more info.

Revenue collection falls Rs191bn short of target
Economy | Negative
The Federal Board of Revenue (FBR) reported a shortfall of Rs191 billion
against the target projected for the first seven months of this fiscal year. |
Click for more info.

FBR proposes reducing tax collection target
Economy | Negative
The Federal Board of Revenue (FBR) has requested the government to revise
downwards the tax collection target after facing massive shortfall of Rs195
billion during seven months (July to January) of the current fiscal year. | Click
for more info.

Oil & Gas
OGRA, SNGPL allegedly behind inflated gas bills
SNGPL | Negative
The recent increase in domestic gas bills is attributed to the Oil and Gas
Regulatory Authority (OGRA) as it maintained gas tariff at the same level for
four years, sources revealed on Tuesday, adding that the introduction of
higher billing slabs by the incumbent regime and Sui Northern Gas Pipeline
Limited’s application of higher-pressure factor on gas bills also contributed to
the increase. | Click for more info.
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Last Chg. Chg. %

PAK (KSE-100) 41,614.4 501.68 1.2%

INDIA - SENSEX 36,616.8 34.07 0.1%

HK - Hang Seng 27,990.2 59.47 0.2%

CHINA - Shanghai 2,618.2 33.66 1.3%

Taiwan - TWII 9,932.3 12.12 0.3%

INDONESIA - IDX 6,481.5 -57.19 -0.9%

PHILP - PSEi 8,069.5 -74.68 -0.9%

KSA - Tadawul 8,623.9 103.28 1.2%

US - Dow 30 25,411.5 172.15 0.7%

US - S&P 500 2,737.7 12.83 0.5%

Source: Investing.com

Scrip Day Time

GADT WEDNESDAY 12:00 PM

AWWAL THURSDAY 10:30 AM

MWMP THURSDAY 10:30 AM

EFOODS THURSDAY  03:00 PM

DWAE THURSDAY 3:30 PM

HTL THURSDAY 4:00 PM

EFERT FRIDAY 9:30 AM

JLICL FRIDAY 10:00 AM

EFUL FRIDAY 11:00 AM

EFUG SATURDAY 10:30 AM

Source: PSX Announcement
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Board Meetings

World Indices
New gas price, pressure factor causing unrest among consumers
Economy, Gas | Negative
The prevailing unrest among domestic gas consumers due to excessive billing,
mostly in Punjab and Khyber Pakhtunkhwa, is creation of a combination of
three critical policy decisions and improved gas supply, besides the usual
higher winter consumption. | Click for more info.

Investment in refineries critical to cut import bill: study
Refineries | Positive
Attracting investments in petroleum refining and petrochemicals industries is
critical for the country to ease its ever-growing import bill and push exports
as it will ultimately narrow its trade deficit, an industry official said in a latest
research report. | Click for more info.

Power
K-Electric demands removal of RLNG use strings
KEL | Neutral
K-Electric demanded of the power regulator to remove strings attached to its
use of re-gasified liquefied natural gas (RLNG) for electricity generation, The
News learnt on Tuesday. | Click for more info.

NEPRA approves 56 paisa per unit hike in power tariff
IPPs | Positive
The National Electric Power Regulatory Authority (NEPRA) has approved
Rs0.57 per unit hike in the price of electricity under the head fuel adjustment
for the month of December 2018. | Click for more info.

Autos
Honda jacks up bike prices
ATLH | Positive
Atlas Honda Limited (AHL) has increased prices of various models by Rs400
from Feb 2. The new price of CD70, CD Dream, Pridor 100cc and CG125 is
Rs69,900, Rs73,900, Rs95,900 and Rs115,900 respectively. | Click for more
info.

Fertilizer
Fertilizer plants to be extended relief of Rs50 billion: Report
Fertilizer | Positive
In another concession to the industrial sector, the government will be
providing a relief package worth Rs50 billion by decreasing the rate of gas
infrastructure development cess (GIDC) starting 1st January 2019. | Click for
more info.

Urea sales likely to increase 5pc in Jan
Fertilizer | Positive
Urea sales are expected to increase five percent year-on-year to 564,000 tons
in January due to its growing demand in rainy season, a brokerage reported
on Monday. | Click for more info.

Banks
Soneri Bank, 1Link announce launch of ‘Soneri PayPak Debit Card’
SNBL | Positive
Soneri Bank Limited, one of Pakistan's leading private commercial banks, and
1Link, Pakistan's first licensed leading payment system, announced the launch
of Soneri PayPak Debit Card for the bank's customers. | Click for more info.
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Banks on a lending spree as investment options shrink
Economy | Neutral
Banks have begun accepting almost all of the applications for loans from the
private sector — even at lower rates — amid shrinking investment
opportunities. | Click for more info.

Miscellaneous
Benami Act to be made operational by February 8th: FBR
Economy | Negative
The Benami law is likely to become operational later this week, allowing the
government to confiscate all properties and bank accounts that wouldn’t be
registered under the name of the real owner. | Click for more info.

Pakistan in talks with World Bank for assistance in tax system reform
Economy | Neutral
Pakistan’s Federal Board of Revenue (FBR) is in talks with the World Bank for
400 million U.S. dollars loan to fix the country’s taxing system, according to
local reports. | Click for more info.

Power looms industry in crisis as owners forced to sell
Textile | Negative
The power looms industry, an important segment of the textile industry of
Faisalabad, is facing a great crisis which has forced factory owners to sell their
machinery for pennies on the dollar. | Click for more info.

Effective February 1: FBR abolishes duties on cotton import
Textile | Positive
The Federal Board of Revenue (FBR) has abolished 3 percent customs duty
and 2 percent additional customs duty on the import of cotton from February
1, 2019 till June 30, 2019. | Click for more info.

6 percent ST to be applicable on online sales
Economy | Neutral
The lower rate of 6 percent sales tax would be applicable on online sales
made through websites provided that sale data is transmitted to the Federal
Board of Revenue's (FBR) computerized system through prescribed
integration software. | Click for more info.

Political News
Faizabad Dharna case: Judgment to be announced tomorrow
The Supreme Court will announce its reserved judgement on Islamabad-
Rawalpindi sit-in case tomorrow (Wednesday). Tehreek-e-Khatm-e-Nabuwat,
Tehreek Labbaik Ya Rasool Allah (TLYR) and Sunni Tehreek (ST) had staged a
sit-in at Faizabad in 2017 which had paralysed the Islamabad and Rawalpindi
for 22 days. | Click for more info.

International News
Stocks Mixed in Holiday-Hit Trading; Dollar Steady: Markets Wrap
Stocks in Asia traded mixed Tuesday, with many markets closed for the Lunar
New Year. The dollar and Treasury yields stabilized after gains. | Click for
more info.

U.S. oil prices edge up as market eyes tighter supply
U.S. oil prices inched up on Tuesday, buoyed by expectations of tightening
global supply due to U.S. sanctions on Venezuela and production cuts led by
OPEC. | Click for more info.
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Disclaimer

This report has been prepared by Aba Ali Habib Securities and is provided for
information purposes only. Under no circumstances this is to be used or considered as
an offer to sell or solicitation of any offer to buy. While reasonable care has been taken
to ensure that the information contained therein is not untrue or misleading at the
time of publication, we make no representation as to its accuracy or completeness and
it should not be relied upon as such. From time to time, Aba Ali Habib Securities and/or
any of its officers or directors may, as permitted by applicable laws, have a position, or
otherwise be interested in any transaction, in any securities directly or indirectly
subject of this report. This report is provided only for the information of professional
advisers who are expected to make their own investment decisions without undue
reliance on this report. Investments in capital markets are subject to market risk and
Aba Ali Habib Securities accepts no responsibility whatsoever for any direct or indirect
consequential loss arising from any use of this report or its contents.

In particular, the report takes no account of the investment objectives, financial
situation and particular needs of investors, who should seek further professional advice
or rely upon their own judgment and acumen before making any investment. The views
expressed in this report are those of Aba Ali Habib Securities’ Research Department
and do not necessarily reflect those of the company or its directors. Aba Ali Habib as a
firm may have business relationships, including investment‐ banking relationships, with
the companies referred to in this report. Aba Ali Habib Securities or any of its officers,
directors, principals, employees, associates, close relatives may act as a market maker
in the securities of the subject company, may have a financial interest in the securities
of the subject company to an amount exceeding 1% of the value of the securities of the
subject company, may serve or may have served in the past as a director or officer of
the subject company, may have received compensation from the subject company for
corporate advisory services, brokerage services or underwriting services or may expect
to receive or intend to seek compensation from the subject company for the aforesaid
services, may have managed or co-managed a public offering, take-over, buyback,
delisting offer of securities or various other functions for the subject company.

All rights reserved by Aba Ali Habib Securities. This report or any portion hereof may
not be reproduced, distributed or published by any person for any purpose
whatsoever. Nor can it be sent to a third party without prior consent of Aba Ali Habib
Securities. Action could be taken for unauthorized reproduction, distribution or
publication.

Rating Criteria

Rating - Expected Total Return
Buy - Greater than 10%
Hold - Neither Buy nor Sell
Sell - Less than and equal to -10%

Valuation Methodology

To arrive at our 12-months Price Target, ABA Ali Habib Research uses different
valuation methods which include: 1). DCF methodology, 2). Relative valuation
methodology, and 3). Asset-based valuation methodology. In this report, our PT is
founded on FCFF based DCF methodology.

Analyst Certification AC

The research Analyst(s) hereby certify that the views about the company/companies
and the security/securities discussed in this report accurately reflect his or her or their
personal views and that s/he has not received and will not receive direct or indirect
compensation in exchange for expressing specific recommendation or views in this
report. The analyst(s) is/are principally responsible for preparation of this research
report and that s/he or his/her close relative/family member doesn’t own 1% or more
of a class of common equity securities of the following company/companies covered in
this report.
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