
January 1, 
2020

www.jamapunji.pk

Research Team
research@abaalihabib.com

Aba Ali Habib Securities (Pvt) Limited
(021) 32429665, Ext. 106

Morning Briefing

News Source: Local / Int’l Newspapers and websites

REP-055

M
O

R
N

I
N

G
 

B
R

I
E

F
I

N
G

Disclaimer: For important disclaimer and contact details, see the last page of the report.

Open Close Chg. %

KSE All 29,101.8 29,011.7 -90.1 -0.3%

KSE100 40,887.6 40,735.1 -152.5 -0.4%

KSE30 18,752.1 18,656.5 -95.6 -0.5%

KMI30 66,441.8 66,031.5 -410.3 -0.6%

Open Close Chg. %

IDYM 538.0 560.0 22.0 4.1%

AWTX 325.0 341.3 16.3 5.0%

SHEL 241.4 253.4 12.1 5.0%

BTL 233.0 244.7 11.7 5.0%

SAZEW 227.7 238.0 10.3 4.5%

Open Close Chg. Vol.

UNITY 15.9 16.1 0.2 21.50

KEL 4.4 4.4 0.0 13.80

FFL 14.2 14.5 0.3 10.18

SILK 1.0 0.9 -0.1 7.70

HASCOL 25.6 26.9 1.3 6.77

FIPI Buy Sell Net 

F-Individuals 0.04 0.00 0.04

F-Corporates 2.99 -5.26 -2.26

O/S Pakistanies 1.33 -1.62 -0.29

Net 4.36 -6.87 -2.51

LIPI

Indviduals 36.22 -33.30 2.92

Companies 1.51 -0.44 1.06

Comm. Banks 1.86 -4.82 -2.96

NBFC 0.01 -0.01 -0.01

Mutual Funds 4.85 -4.03 0.82

Other 1.56 -2.90 -1.35

Brokers Proprietary 10.82 -10.36 0.46

Insurance 2.76 -1.19 1.56

Net 59.58 -57.07 2.51

Unit Close % chg.

Crude oil USD/bbl. 61.06 -1.0%

Brent oil USD/bbl. 66.00 -1.0%

Gold USD/t oz. 1518.20 0.1%

Silver USD/t oz. 17.87 -0.3%

Coal USD/ton 79.70 1.1%

Steel Scrap (LME) USD/ton 294.78 -0.1%

Steel Rebar (LME) USD/ton 441.93 0.0%

USD/PKR Interbank 155.05 0.0%

Economy News
FATF challenge; SBP speeds up action plan
Economy | Neutral
In order to further align Anti Money Laundering (AML) and Combating of
Financing of Terrorism (CFT) Regulations with the Financial Action Task Force
(FATF) recommendations, the State Bank of Pakistan (SBP) has amended
various regulations for financial institutions. (BR) | Click for more info.

PKR depreciates by 11.51% against USD in CY19
Economy | Neutral
Pak rupee has witnessed depreciation of 11.51% against the US dollar in
departing year i.e. CY2019 where the rupee today traded at Rs154.84 against
the greenback in the interbank market. During the year, it made a low of
Rs164 on Jun 26, down by 18.14% and high of Rs138.22 on Feb 6 when
compared to the previous year’s close of Rs138.86. (Mettis) | Click for more
info.

Pak, US trade set new record of $6.6bn in 2018: US embassy
Economy | Positive
The US embassy has said that Pakistan and the United States set a new record
of $6.6 billion in bilateral trade in 2018. In a statement issued here on the eve
of New Year, the US embassy stated that for over 70 years, America has
partnered with Pakistan to further Pakistan’s development priorities,
including, in energy sector, healthcare for vulnerable populations, women’s
empowerment, education and teacher training, support to law enforcement,
and private sector development. (BR) | Click for more info.

NA panel approves CPEC Authority Bill
Economy | Neutral
The National Assembly Standing Committee on Planning, Development and
Reform has approved the “China-Pakistan Economic Corridor Authority
(CPEC) Bill, 2019.”
The committee met with Junaid Akbar in the chair here at Parliament House
on Tuesday. The committee discussed the ‘China-Pakistan Economic Corridor
Authority (CPEC) Bill, 2019,’ Millennium Development Goals (MDGs),
Sustainable Development Goals (SDGs) and Sustainable Development
Achievement Program (SAP). (BR) | Click for more info.

Govt enters 2020 with Rs1.66tr circular debt
Economy, Power | Negative
With the huge circular debt standing at Rs1.66 trillion, the government will
today (Wednesday) enter 2020 with 12.5 to 30 percent increase in power
tariff till December 31, 2019 by passing all inefficiencies, capacity charges and
Net Hydel profit on to the legitimate end consumers. (The News) | Click for
more info.

Import compression causing Rs56bn monthly tax effect
Economy | Neutral
Rs 56 billion monthly tax effect due to import compression, if continues, may
worsen budget deficit, sources in the Finance Ministry said on condition of
anonymity. Sources further said that Rs 224 billion impact in revenue was
noted due to import compression in the first four months of the current fiscal
year (July-Oct). (BR) | Click for more info.

Six-month revenue collection shortfall rises to Rs287bn
Economy | Neutral
The Federal Board of Revenue (FBR) missed revised revenue collection target
for the first half year of current fiscal year by a wide margin of Rs287 billion
against the target of Rs2.367 trillion despite several measures and double-
digit consumer inflation. (Dawn) | Click for more info.
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Oil & Gas
Govt’s New Year gift Fuel, power hike sting nation
OMCs, E&P | Positive
After a sharp increase in the price of crude oil in the international market, the
government Tuesday increased the petrol price by Rs2.61 per litre and of
diesel by 2.25/litre, effective from Wednesday (today) till mid-night of Jan 31,
2020. Kerosene price has also been increased by Rs3.1/litre and of Light
Diesel Oil (LDO) by 2.08/litre. (The News) | Click for more info.

SNGPL restores gas supply to general industry
SNGP | Neutral
The Sui Northern Gas Pipelines Ltd has restored gas supplies to general
industry despite high demand from the domestic sector amid severe wintery
conditions. According to an SNGPL spokesperson, the gas utility has
successfully alleviated the gas crisis. Currently, the domestic sector
consumption has reached approximately 1263 MMCFD owing to extreme
weather conditions. (The News) | Click for more info.

Local LPG price up by Rs 278.48 per 11.8-kg cylinder
BPL | Positive
The Oil and Gas Regulatory Authority (OGRA) Tuesday issued a price-revision
notification of Liquefied Petroleum Gas (LPG) for the month of January.
According to the notification, the authority has increased the locally produced
LPG price by Rs 278.48 per cylinder of 11.8 kilogram. (Mettis) | Click for more
info.

Power
Jul-Sep 2016 to Jan-Mar 2019; Nepra increases KE’s tariff by 38pc
KEL | Positive
National Electric Power Regulatory Authority (Nepra) has increased K-
Electric’s (KE’s) tariff by 38 per cent or Rs 4.87 per unit to Rs 17.69 from Rs
12.82 per unit across the board for 11 quarters from Jul–Sep 2016 to Jan–Mar
2019 under quarterly adjustment formula. (BR) | Click for more info.

Miscellaneous
Effective from today; Import of 6,786 items from China exempted from duty
Economy | Positive
The Federal Board of Revenue (FBR) has granted concessionary rate of
customs duty or zero percent duty on the import of 6,786 items from China
with effect from January 1, 2020. The FBR has issued SRO 1640(I)/2019 here
on Tuesday in supersession of notification # SRO 659(I)/2007, dated the 30th
June, 2007. (BR) | Click for more info.

Sugarcane crushing crisis deepens in Punjab
Sugar | Negative
The sugarcane crushing crisis in Punjab is becoming deeper as 26 sugar mills
which halted crushing due to higher price of sugarcane and lower rate of
sugar have shown inability to restart crushing. “The government wants that
sugar should not be sold above Rs 70 per kg in the retail market whereas the
rate of sugarcane is Rs 240- 260 per 40 kg,” said one of the stakeholders. (BR)
| Click for more info.

Political News
Govt touts ‘pro-business’ NAB law
Special Assistant to Prime Minister (SAPM) on Information and Broadcasting,
Dr Firdous Ashiq Awan Tuesday said that the government will not bypass the
due process to implement the newly promulgated National Accountability
Bureau (Amendment) Ordinance 2019, saying the legislation will be subject to
debate. (BR) | Click for more info.

Last Chg. Chg. %

US - Dow 30 28,538.4 76.30 0.27%

KSA - Tadawul 8,389.2 44.22 0.53%

CHINA - Shanghai 3,050.1 10.10 0.33%

US - S&P 500 3,230.8 9.49 0.29%

PHILP - PSEi 7,815.3 -27.02 -0.34%

INDONESIA - IDX 6,299.5 -29.77 -0.47%

Taiwan - TWII 11,997.1 -56.23 -0.47%

HK - Hang Seng 28,189.8 -129.64 -0.46%

PAK (KSE-100) 40,735.1 -152.54 -0.37%

INDIA - SENSEX 41,253.7 -304.26 -0.73%

Scrip Day Time

FRSM WEDNESDAY 12:00 PM

CHAS THRUSDAY 11:00 AM

JDWS THRUSDAY 11:00 AM

PMRS THRUSDAY 11:30 AM

IMSL MONDAY 12:00 PM

ICCT MONDAY 3:00 PM

ANNUAL A/C - 30SEP'19

ANNUAL A/C - 30JUN'19

ANNUAL A/C - 30SEP'19

Agenda

ANNUAL A/C - 30SEP'19

ANNUAL A/C - 30SEP'19

ANNUAL A/C - 30SEP'19
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International News
Oil posts biggest yearly rise since 2016
Oil prices fell 1% on Tuesday, the last trading day of the decade, but notched
the biggest annual gain in three years, supported by a thaw in the prolonged
U.S.-China trade war and ongoing supply cuts from major oil producers.
(Reuters) | Click for more info.

Asian shares slip as investors lock in gains from 2019 rally
Asian shares were mostly lower on Tuesday, in their last trading day of the
decade as investors locked in profits after a buoyant year of gains, driven in
recent weeks by hopes of an imminent U.S.-China trade deal. (Reuters) | Click
for more info.
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Disclaimer

This report has been prepared by Aba Ali Habib Securities and is provided for
information purposes only. Under no circumstances this is to be used or considered as
an offer to sell or solicitation of any offer to buy. While reasonable care has been taken
to ensure that the information contained therein is not untrue or misleading at the
time of publication, we make no representation as to its accuracy or completeness and
it should not be relied upon as such. From time to time, Aba Ali Habib Securities and/or
any of its officers or directors may, as permitted by applicable laws, have a position, or
otherwise be interested in any transaction, in any securities directly or indirectly
subject of this report. This report is provided only for the information of professional
advisers who are expected to make their own investment decisions without undue
reliance on this report. Investments in capital markets are subject to market risk and
Aba Ali Habib Securities accepts no responsibility whatsoever for any direct or indirect
consequential loss arising from any use of this report or its contents.

In particular, the report takes no account of the investment objectives, financial
situation and particular needs of investors, who should seek further professional advice
or rely upon their own judgment and acumen before making any investment. The views
expressed in this report are those of Aba Ali Habib Securities’ Research Department
and do not necessarily reflect those of the company or its directors. Aba Ali Habib as a
firm may have business relationships, including investment‐ banking relationships, with
the companies referred to in this report. Aba Ali Habib Securities or any of its officers,
directors, principals, employees, associates, close relatives may act as a market maker
in the securities of the subject company, may have a financial interest in the securities
of the subject company to an amount exceeding 1% of the value of the securities of the
subject company, may serve or may have served in the past as a director or officer of
the subject company, may have received compensation from the subject company for
corporate advisory services, brokerage services or underwriting services or may expect
to receive or intend to seek compensation from the subject company for the aforesaid
services, may have managed or co-managed a public offering, take-over, buyback,
delisting offer of securities or various other functions for the subject company.

All rights reserved by Aba Ali Habib Securities. This report or any portion hereof may
not be reproduced, distributed or published by any person for any purpose
whatsoever. Nor can it be sent to a third party without prior consent of Aba Ali Habib
Securities. Action could be taken for unauthorized reproduction, distribution or
publication.

Rating Criteria

Rating - Expected Total Return
Buy - Greater than 10%
Hold - Neither Buy nor Sell
Sell - Less than and equal to -10%

Valuation Methodology

To arrive at our 12-months Price Target, ABA Ali Habib Research uses different
valuation methods which include: 1). DCF methodology, 2). Relative valuation
methodology, and 3). Asset-based valuation methodology. In this report, our PT is
founded on FCFF based DCF methodology.

Analyst Certification AC

The research Analyst(s) hereby certify that the views about the company/companies
and the security/securities discussed in this report accurately reflect his or her or their
personal views and that s/he has not received and will not receive direct or indirect
compensation in exchange for expressing specific recommendation or views in this
report. The analyst(s) is/are principally responsible for preparation of this research
report and that s/he or his/her close relative/family member doesn’t own 1% or more
of a class of common equity securities of the following company/companies covered in
this report.
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